
INVESTING 
IN NATURAL 
ECOSYSTEMS
Drive Carbon Neutral* with 
Shell Commercial Fuels

* Carbon Neutral: CO₂ compensation is not a substitute for switching to lower emission energy solutions or reducing the use of fossil fuels. Carbon  
 credits are purchased and retired to compensate the calculated lifecycle CO₂e emissions of the product. Although these carbon credits have been  
 generated in accordance with international carbon standards, the compensation may not be exact.
 



Many different solutions will be required for a successful transition to a 
low-carbon future, and we are working across a range of sectors to 
provide products with lower emissions.

As part of this broader effort, we also provide energy products that can be 
combined with carbon credits from natural ecosystems to compensate for
product emissions.

NATURE IS VITAL IN TACKLING CLIMATE CHANGE
Businesses and consumers want to reduce carbon emissions and we are helping to 
make this happen.

THRIVING THROUGH THE 
ENERGY TRANSITION
There is no single solution.

THREE-PART
ANSWER
To help you reduce your 
carbon footprint Shell
offers solutions to avoid, 
reduce and compensate 
your emissions.

SHELL DOWNSTREAM BUSINESSES

AVOID EMISSIONS REDUCE EMISSIONS

RETAIL LUBRICANTS AVIATION SULPHUR CHEMICALS COMMERCIAL FUELSBITUMEN LNG PIPELINE GAS
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CARBON NEUTRAL PRODUCTS 1

RENEWABLES

ELECTRIC-
PUMP JET 
REFUELLER*

HYDROGEN*

ELECTRIC 
CHARGING 
POINTS*

COMPENSATE EMISSIONS

There is no single solution to keep
the rise in the global average 
temperature well below CO₂.

A three-part answer is needed to
make drastic cuts to the level of
greenhouse gases in the
atmosphere:

■ First, avoid creating carbon 
 emissions wherever possible.

■ Then reduce emissions that
 cannot be avoided.

■ Then offset the emissions you
 can't avoid or reduce to zero.
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¹Please note that CO₂ compensation does not imply that no harm is done as the release of CO₂ emissions remain when the product is produced or used. Therefore, it is neither a substitute for not using fossil fuels, nor for using lower emission energy solutions. Shell businesses focus first on emissions that can be avoided or reduced and only then, compensate 
the remaining emissions. “Carbon neutral” or “CO₂ compensated” indicates that Shell engaged in a transaction where an amount of CO₂ equivalent to the value of the remaining CO₂e emissions associated with the [raw material extraction, transport, production, distribution] [and usage /end-of-life (if Lubricants or other non-energy product)] of the [product] 
are compensated through the purchase and retirement of carbon credits generated from CO₂ compensation projects. These projects are in compliance with international carbon standards and screened by Shell. Although the carbon credits have been generated in accordance with the calculation of the international carbon standards, the compensation may 
not be exact. *When sourced from renewables



These projects generate carbon credits which can be used 
to compensate for your company’s emissions. Projects are 
verified by independent organisations to the highest 
internationally recognised standards.

Shell works with nature-based projects around the world that 
help reduce greenhouse gas emissions, or capture and store 
CO₂ from the atmosphere, while improving the livelihoods of
local communities and preserving biodiversity and wildlife.

HOW IT WORKS:
 Compensate your CO2 emissions

WHEN CO2 EMISSIONS 
ARE HARD TO ABATE...

...WHICH CAN BE RETIRED TO 
DEMONSTRATE AN AMOUNT 
OF CO2  EMISSIONS HAVE 
BEEN COMPENSATED FOR.

...THAT ARE INDEPENDENTLY 
VERIFIED TO CAPTURE OR 
REDUCE CO2 EMISSIONS AND 
CREATE CARBON CREDITS...

…THEY CAN BE COMPENSATED 
THROUGH SHELL’S GLOBAL 
PORTFOLIO OF NATURE-BASED 
SOLUTIONS PROJECTS…

CREDIT

CREDIT

1 CARBON CREDIT REPRESENTS 
THE AVOIDANCE OR REMOVAL 

OF 1 TONNE OF CO2
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HELPING YOU TO ACHIEVE
CARBON NEUTRALITY



TURNING TO NATURE TO COMBAT 
CLIMATE CHANGE
The world needs a range of measures to limit carbon dioxide emissions while meeting 
rising energy demand. Nature is an important climate mitigation solution.

In Shell’s Sky Scenario, changes in land use and an end 
to deforestation are critical, but large scale reforestation 
can be a game changer. A stretched 1.5ºC increase of 
the global average temperature ambition can be 
achieved by net global reforestation to the size of Brazil.¹

Nature-based solutions comprise all activities related to the protection, or re-development, of natural ecosystems – such as 
forests, grasslands and wetlands – to lower concentrations of greenhouse gases in the atmosphere. Such activities can lead 
to the marketing, trading and sale of carbon credits. 

FORESTS BLUE CARBON

Avoiding deforestation

Restoring degraded forest 

Improving forest management

Afforestation

Reforestation

AGRICULTURE
& GRASSLANDS

Biochar for soil amendment

Restore trees in croplands

Improve nutrient management

Improve rice cultivation

Sustainable grazing

Avoided grassland conversion

Algae and plankton

Sediments of mangroves, salt
marshes and seagrasses

WETLANDS

Coastal restoration and 
protection

Peat restoration and protection

NATURAL PATHWAYS TO REDUCE EMISSIONS
Nature-based solutions can help you reduce your Net Carbon Footprint when using 
Shell energy products.
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Based on data from Proceedings of the National Academy of Sciences of the United States of America

When forests are destroyed or burnt, stored carbon is 
released into the atmosphere mainly as CO₂, thus 
accelerating the rate of climate change.

Sources: ¹Massachusetts Institute of Technology, Shell Sky scenario data, ²The Nature Conservancy

Nature-based solutions have the potential to provide over a third of the cost-effective climate 
mitigation needed between now and 2030 to stabilise warming to below 2°C on average, 
according to leading academics and non-governmental organisations.²

1.5oC 
AMBITION

REFORESTATION

=

RELEASE
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KATINGAN MENTAYA PROJECT 
INDONESIA, ASIA
Developed by Permian Global 

The Katingan Mentaya Project protects 150,000 hectares of peat swamp 
forest, preventing hundreds of millions of tonnes of carbon being released 
into the atmosphere and providing a sustainable habitat for native wildlife.

The protected peatland habitats in Central Kalimantan, Indonesia are home 
to several critically endangered species, including up to 10% of the surviving 
Bornean orangutans, southern Bornean gibbons and proboscis monkeys. The 
project also works with local villages to alleviate poverty: all employees are 
Indonesian.  

Katingan Mentaya’s impact is equivalent to taking two million cars off the 
road each year.

*All information taken from project developer’s materials, correct as of June 2021

SDGS SUPPORTED:

CARBON STANDARD:

WHAT IS UNIQUE ABOUT THIS PROJECT

149,800
hectares

of intact peat swamp 
forest protected

Vital habitats for 
5 critically 

endangered 
species protected

Collaboration 
with 34 villages 
in the project zone

18 fire posts to 
enable fast, effective 
response targeting 

underground 
peat fires

7.5 million
carbon credits 

generated on 
average each year

METHODOLOGY:

REGISTRY ID:
VCS ID: 1477

REDD+ (VM0007)



For more information please visit www.shell.com/naturebasedsolutions 
or contact your Shell account manager. 
Cautionary Note
The companies in which Royal Dutch Shell plc directly and indirectly owns investments are separate legal entities. In this presentation “Shell”, “Shell Group” 
and “Royal Dutch Shell” are sometimes used for convenience where references are made to Royal Dutch Shell plc and its subsidiaries in general. Likewise, 
the words “we”, “us” and “our” are also used to refer to Royal Dutch Shell plc and its subsidiaries in general or to those who work for them. These terms are 
also used where no useful purpose is served by identifying the particular entity or entities. ‘‘Subsidiaries’’, “Shell subsidiaries” and “Shell companies” as used 
in this presentation refer to entities over which Royal Dutch Shell plc either directly or indirectly has control. Entities and unincorporated arrangements over 
which Shell has joint control are generally referred to as “joint ventures” and “joint operations”, respectively. Entities over which Shell has significant influence 
but neither control nor joint control are referred to as “associates”. The term “Shell interest” is used for convenience to indicate the direct and/or indirect 
ownership interest held by Shell in an entity or unincorporated joint arrangement, after exclusion of all third-party interest.

This presentation contains forward-looking statements (within the meaning of the U.S. Private Securities Litigation Reform Act of 1995) concerning the financial 
condition, results of operations and businesses of Royal Dutch Shell. All statements other than statements of historical fact are, or may be deemed to be, 
forward-looking statements. Forward-looking statements are statements of future expectations that are based on management’s current expectations and 
assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those 
expressed or implied in these statements. Forward-looking statements include, among other things, statements concerning the potential exposure of Royal 
Dutch Shell to market risks and statements expressing management’s expectations, beliefs, estimates, forecasts, projections and assumptions. These 
forward-looking statements are identified by their use of terms and phrases such as “aim”, “ambition”, ‘‘anticipate’’, ‘‘believe’’, ‘‘could’’, ‘‘estimate’’, ‘‘expect’’, 
‘‘goals’’, ‘‘intend’’, ‘‘may’’, ‘‘objectives’’, ‘‘outlook’’, ‘‘plan’’, ‘‘probably’’, ‘‘project’’, ‘‘risks’’, “schedule”, ‘‘seek’’, ‘‘should’’, ‘‘target’’, ‘‘will’’ and similar terms 
and phrases. There are a number of factors that could affect the future operations of Royal Dutch Shell and could cause those results to differ materially from 
those expressed in the forward-looking statements included in this presentation, including (without limitation): (a) price fluctuations in crude oil and natural 

SDGS SUPPORTED:

WHAT IS UNIQUE ABOUT THIS PROJECT

CORDILLERA AZUL NATIONAL PARK 
PERU, SOUTH AMERICA
Developed by Centro de Conservación,
Investigación y Manejo de áreas Protegidas (CIMA)

Located in Peru’s high forest between the Andes and the Amazon basin, this 
Cordillera Azul National Park project restores degraded forests with new 
agroforestry systems growing cacao and coffee. Alongside preventing more 
than 2.5 million tonnes of carbon being released into our atmosphere, the 
project provides income for local communities – including the 250,000 
people living around the park boundaries – and protects the unique 
biodiversity of the area, which is home to around 6,000 plant species
and more than 180 species of fish.

CARBON STANDARD:

METHODOLOGY:

REGISTRY ID:
VCS ID: 985

REDD+ (VM0007)

*All information taken from project developer’s materials, correct as of October 2020

gas; (b) changes in demand for Shell’s products; (c) currency fluctuations; (d) drilling and production results; (e) reserves estimates; (f) loss of market 
share and industry competition; (g) environmental and physical risks; (h) risks associated with the identification of suitable potential acquisition 
properties and targets, and successful negotiation and completion of such transactions; (i) the risk of doing business in developing countries and 
countries subject to international sanctions; (j) legislative, fiscal and regulatory developments including regulatory measures addressing climate 
change; (k) economic and financial market conditions in various countries and regions; (l) political risks, including the risks of expropriation and 
renegotiation of the terms of contracts with governmental entities, delays or advancements in the approval of projects and delays in the reimbursement 
for shared costs; and (m) changes in trading conditions. No assurance is provided that future dividend payments will match or exceed previous 
dividend payments. All forward-looking statements contained in this presentation are expressly qualified in their entirety by the cautionary statements 
contained or referred to in this section. Readers should not place undue reliance on forward-looking statements. Additional risk factors that may affect 
future results are contained in Royal Dutch Shell’s Form 20-F for the year ended December 31, 2018 (available at www.shell.com/investor and 
www.sec.gov). These risk factors also expressly qualify all forward-looking statements contained in this presentation and should be considered by the 
reader. Each forward-looking statement speaks only as of the date of this presentation, 25 July 2019. Neither Royal Dutch Shell plc nor any of its 
subsidiaries undertake any obligation to publicly update or revise any forward-looking statement as a result of new information, future events or other 
information. In light of these risks, results could differ materially from those stated, implied or inferred from the forward-looking statements contained in 
this presentation.

We may have used certain terms, such as resources, in this presentation that the United States Securities and Exchange Commission (SEC) strictly 
prohibits us from including in our filings with the SEC. U.S. investors are urged to consider closely the disclosure in our Form 20-F, File No 1-32575, 
available on the SEC website www.sec.gov.

1.6 million 
hectares of forest 

protected

Safeguarding 
28 high 

conservation 
value species 

protected

Supports 665 jobs, 
40% of which are 

held by women

Helping 6 
communities to 

improve schools, 
benefiting 5,000 

people

2.5 million
carbon credits 

generated on 
average each year


